Draft Final Audit Report of the
Audit Division on

Obama for America
(January 16, 2007 - December 31, 2008)

Why the Audit About the Campaign (af)
Was Done Obama for America (OFA) is thegfincipal campaign committee for

: Barack Obama, & candidate fq lemocratic Party’s nomination for
g:;::s::vnp;n:;:d?; the office of President of thg@fnitclig@ates. OFA is headquartered in
audits and fleld Chicago, Illinois. For mare % e the chart on the Campaign
. N Organization, p. 2.
investigations of any

politieal committee that is

required to file reports

under the Federal

. . o

?t}le:g‘z:rtl).caTrl?galgn Act o $ 664,642,527

Commission generally °
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when a committee

appears not to have me 86,950,000

the threshold 25,131,132
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substantial compliance g Syl

Operating Expenditures $ 706,559,330

$ 778,413,107

Wl ons W ontribution Refunds 5,756,081
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The Commission m3 e Apparent Failure to File 48-Hour Notices
initiate an enforcement
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with respect to the matter

discussed in this report.
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Part 1
Background

Authority for Audit
This report is based on an audit of Obama for America (OFA), undertaken by the Audit
Division of the Federal Election Commission (the Commission) in accordance with the
Federal Election Campaign Act of 1971, as amended (the Act) The Audit Division
conducted the audit pursuant to 2 U.S.C. §438(b), which permijdiee mm1ss1on to
conduct audits and field investigations of any political comug

report 1md1er 2US.C. §434 Pnor to conductmg any audii@

Scope of Audit h
Following Commission-approved procedures, the AUG@ETaff evaluated various risk
factors and as a result, this audit exarfy ‘
the receipt of excessive contributid
the receipt of contributions from pro:
the disclosure of aontributtens receivclj; P
the disclsrure of indi T i R oft sgd name of employer;
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Part II
Overview of Campaign

Campaign Organization

Important Dates
o Date.of Registration January 16, 2007

e Audit Coverage January 16, 2007 - December 31, 2008
Headquarters Chicago, Illinois”
Bank Information '
e Bank Depositories Four

e Bank Accounts Sixteen
Treasurer  § <
e Treasurer When Audit Was Conducted agfth H. Nesbi &2007 - Present
e Treasurer During Period Covered by Audit | & . Re 007 - May

Management Infortation
e Attended FEC Campaign Finance Serk
e Who Handled Accounting and
Recordkeeping Tasks

664,642,527

14,075

o Transfers 86,950,000
o Offsets to 25,131,132
o Other Receipts 1,675,373

Total Receipts $ 778,413,107
Disbursements

o__Operating Expenditures 706,559,330
o Contribution Refunds 5,756,081
o Other Disbursements 47,944,663
Total Disbursements $ 760,260,074
Cash-on-hand @ December 31, 2008 $ 18,153,033

2 Originally registered as the Obama Exploratory Committee, headquartered in Washington, DC; the committee’s nane was
changed to Obama for America and the headquarters was relocated to Chicago, Illinois, according to an ametaled statament of
organization filed on February 12, 2007,



Part III
Summary

Finding and Recommendation

Apparent Failure to File 48-Hour Notices

Based on audit fieldwork, OFA did not file required 48-hour notices for 1,312
contributions totaling $ 1,972,266 received prior to the general ton. In response to
the Interim Audit Report, OFA stated that it had no further i ation to add at this
time.

(For more detail, see page 4.)




Part IV
Finding and Recommendation

| Apparent Failure to File 48- Hour Notices

Summary

Based on audit fieldwork, OFA did not file required 48-hour notices for 1,312
contributions totaling $ 1,972,266 received prior to the general elggtion. In response to
the Interim Audit Report, OFA stated that it had no further infogfie®en to add at this
time. 4

Legal Standard

notices regarding contributions of $1,000 or morgs Ve o Bvs but more
than 48 hours before any election in which thggf ate iggunning. ThisS@eapplies to
all types of contrihutions to any authorized c8n : SR

§104.5(f).
Facts and Analysis

A. Facts ‘ ‘
During audit: fieldwork, a comparison was{padefot ORga8-hour notices filed to
contributions of $1000 g eggreceived during the 48-hour

312 contributions totaling $1,972,266 for
. @ pajority of the missing 48-hour notices

iby ehs abu .o to the October 24 transfer were traced to the
Ricrify that they had been received between October 16

Prior to the ena@andit figllwork, and again at the oxit conference, Audit staff providad
OFA with schedul&f gffitributions for which 48-hour notices were not filed. At the
exit conference, the @A representative stated that the schedule was being reviewed and
that comments or cofrections would be forthcoming,.

Subsequent to the exit conference, the OFA provided copies of what it believed were the
complete batches for each of its seventeen 48-hour notice submissions. Some of the
batches contained contributions not found ameng the contributious listed on the public
record. The difference between the sum of the batch totals and the total for all 48-hour
notices appearing on the public record was approximately $1,020,000. Records regarding

3 The 48-hour repert period ran from October 16" through November 1%,



these submissions indicate that the Commission placed all the data transmitted on the

public record. Further, there are¢ no lilters in place that would restrict any data submitted.

Since the Audit staff has been assured that all data submitted is routinely posted to the

publio record, OFA was asked whether some filter might have been inadvertently applied
by its dnta processing vendor. No response to this query has beon received fram OFA ta

date.

The Audit staff recommended that OFA provide:

C. Committee Response to Interim Audit Repprt

documentation to demonstrate that the 48-hour notices wegg filed
for the contributions in question; or,
documentation establishing the contributions were ngf
48-hour notification; and/or,

any written camments it considers relevact.

In response to the Interim Audit Report, OF AS%ge: itRa ation to

add at this time.




